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GOVERNOR O’MALLEY ANNOUNCES RELEASE OF HOMEOWNERSHIP PRESERVATION TASK FORCE REPORT

DHCD, DLLR Secretaries Prepare Final Report Recommendations

Aimed at Preserving Homeownership for Marylanders

ANNAPOLIS, MD (November 29, 2007) – Governor Martin O’Malley announced that he has received the Homeownership Preservation Task Force’s final report.  In June, Governor O’Malley established the Task Force and charged it with finding both short term solutions to help homeowners in imminent danger of losing their homes to foreclosure, and long term solutions to support sustainable homeownership in the future.

The Governor appointed the Secretary of the Department of Housing and Community Development (DHCD), Raymond A. Skinner and the Secretary of the Department of Labor, Licensing and Regulation (DLLR), Thomas E. Perez, to chair the Task Force which included representatives of community and professional organizations, lending institutions, state, federal and local housing agencies and elected officials.  
“I am proud of the work of the Task Force on Homeownership Preservation,” said Governor O’Malley. “This report makes it clear that Maryland has not escaped the homeownership crisis confronting our nation and the national trend of rising home foreclosures.  I look forward to reviewing the report and working with our state, local and federal partners to do all that we can to protect our growing middle class by supporting homeownership.”

The Task Force divided into three work groups—Financial Resources, Education and Outreach, and Legal and Regulatory Reform—and met numerous times over the last several months to find consensus and develop recommendations for the Governor’s consideration.  

Some recommendations call for changes in Maryland law, while others expand existing programs to meet greater needs for education and outreach to Maryland’s homeowners. Governor O’Malley will weigh the recommendations of the Task Force before making recommendations for implementation.  

“The Task Force members made it clear that that homeownership programs must be expanded and promoted,” said Secretary Raymond Skinner. “Simultaneously we must enhance housing counseling opportunities, financial literacy programs and the availability of sound financial loan programs. Equally critical is a statewide coordinated marketing and outreach campaign that links people to critical resources to help them sustain homeownership.

“Legal and regulatory reform in the mortgage industry falls largely in DLLR’s jurisdiction,” said Secretary Thomas Perez. “Our Financial Regulation Division, which is responsible for licensing and examining banks, lenders, mortgage brokers and mortgage originators, continues to be on the frontlines of this foreclosure crisis. The Division’s compliance unit ensures that licensees meet all legal and regulatory requirements and the enforcement unit investigates complaints of fraud and misconduct.  The Real Estate Commission, also a part of our agency, has a critical role to play in promoting and preserving homeownership.” 

Among other recommendations presented to the Governor, the Task Force recommends that Maryland:

· Create a “Homeownership Crisis Intervention Fund” to provide case-by-case interventions to prevent foreclosures and potential homelessness. 

· Expand options for homeowners to refinance or restructure mortgages to prevent foreclosure and address affordability.

· Help communities in distress or at-risk due to concentrations of foreclosure activity in certain neighborhoods or jurisdictions.

· Promote sustainable homeownership resources through statewide outreach and marketing campaigns that will reach homeowners throughout Maryland.

· Strengthen and expand nonprofit financial and housing counseling statewide.

· Coordinate all public and private resources available in Maryland to sustain homeownership.
· Increase the Commissioner of Financial Regulation’s legal and regulatory oversight and enforcement of the mortgage lending industry to strengthen protections for homeowners and ensure the integrity of the industry.
· Strengthen the laws and enforcement against fraud in mortgage transactions.

· Improve Maryland’s foreclosure process.

These recommendations, based on the consensus of the Task Force, are intended to create a framework in Maryland to address the foreclosure crisis comprehensively with short and long-term fixes that allow greater protections and resources to assist homeowners. Governor O’Malley will use the information to inform the plan he will propose to preserve and support Maryland homeownership.

According to Lisa Evans, Deputy Director of St. Ambrose Housing Aid Center, Inc., a Baltimore-based home ownership development non-profit organization, “This report shows the way to build a better foundation for sustaining homeownership in Maryland.”  “The Task Force members and other participants, made it clear that rising numbers of foreclosures, and the subsequent deterioration of Maryland communities, are unacceptable to them.”

The full report of the Task Force on Homeownership Preservation may be found on the Governor’s Web site, www.maryland.gov.  

For homeowners seeking assistance or information, the HOPE Hotline number is 1-877-462-7555.

###

A copy of the Executive Summary of the Report of the Task Force on Homeownership Preservation is attached.
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